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BANKS AND BANKING-

BANK OF THE UNITED STATES.   In

the early period of American history Alex-
ander Hamilton proposed that Congress
should charter a special bank which should
have power to issue national currency and be
the financial agent of the United States.
There were at that time only three banks in
the United States, and their influence was
local. Though there was very strong op-
position to the plan, President Washington
and Congress approved it, and the first
Bank of the United States was chartered in
1791, in Philadelphia, for twenty years. The
capital was $10,000,000; the government
provided one-fifth of it. The bank estab-
lished branches in numerous cities, issued
paper money which was legal tender for all
debts, and it easily dominated the financial
field. When its charter expired there was too
much opposition to secure a renewal, and its
affairs were liquidated.

The War of 1812 disarranged finances
throughout the country; many banks sus-
pended payment in gold and silver, and
paper money lost much of its value. A
second United States Bank was demanded to
stabilize finances, and it was chartered in
1816. Again the government was one-fifth
owner, the capital being $35,000,000, It sur-
vived until the Presidency of Andrew Jack-
son; he fought it successfully, and in place
of such a bank the present independent
Treasury system was established, as a divi-
sion of the government.

BANKRUPT, any person or corporation
unable to pay just debts, and whose property
is taken by the state and administered or
sold for the benefit of creditors. In the
United States Congress has the power of
legislating upon bankruptcy, and upon four
occasions it has done so; two amendments
were passed in 1933-34, Bankruptcy pro-
ceedings may be begun either by a debtor
or his creditors, tbe former case being
voluntary bankruptcy, the latter, involun-
tary. A. man may be adjudged a bankrupt
for (1) concealing or transferring goods in
order to defraud creditors, (2) transferring
goods in order to give certain creditors pref-
erence over others, (3) allowing a creditor
to gain preference through legal proceedings,
(4) making an assignment of Ms property to
his creditors, (5) signing a statement of bis
inability to pay Ms debts. If he is adjudged
a bankrupt, a trustee is appointed who has
possession of all Ms property and divides it

pro rata among his creditors.   The bankrupt
is thereupon discharged of all his debts,
In Canada, previous to 1919, commercial
failures were handled under provincial legis-
lation. In that year a general Dominion
Bankruptcy Act was passed. Since then,
all commercial failures in Canada are dealt
with under this_Act,
BANKS, SAVINGS. See SATOTGS BANTKS.
AFKS AND BANKING.
A bank is an institution
organized for the two
main purposes of receiv-
ing money from people
for safe keeping as de-
posits and of loaning
money on interest. That
these are the only func-
tions of a bank is the
opinion of many unin-
formed persons; not a
small proportion of these,
realizing the power of
money, assume the bank-
er to be a power for evil
in his community and ac-
cordingly they oppose banks.
As a matter of fact the local bank is the
backbone of business in any community. It
helps to maintain the business of merchant,
fanner and artisan; it loans money for safe
expansion of enterprises wMch could not
prosper without temporary aid; it cares for
the surplus savings of the community, does
a great deal of work in receiving and paying
out such money at no cost to such depositors,
and is ready to advise the uninformed upon
all matters relating to finance.
The service a bank renders locally in such
matters as cheeks, notes, drafts, bills of ex-
change, etc., is explained in articles in these
volumes bearing those titles.
In a nation-wide sense, many banks are
empowered to issue money, but only under
such safeguards as are imposed by the na-
tional government.
In the United States. There are two kinds
of banks in every American state, and a third
kind is yet permitted to do business in a few
states.
Private Banks, These are institutions witli
small capital, organized and conducted as
private businesses, with no state or govern-
ment supervision. In most states banks are
considered of so public a character and their
operation so closely related to the general